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RECOMMENDATIONS

That the Progress Update on 2019/2020 Statement of Accounts be noted.

REASONS FOR RECOMMENDATIONS

In response to a request for a progress update from Overview & Scrutiny Committee in 
October 2019, Members of the Committee are asked to consider progress to date on 
preparations for preparing and publishing the Council’s 2019/2020 Statement of Accounts. 

EXECUTIVE SUMMARY
The ISA 260 report from the Council’s external auditors (Deloitte LLP) was reported to 
Overview & Scrutiny Committee in October 2019 and set out the conclusions and significant 
issues arising from their audit of the 2018/19 Statement of Accounts.

The covering report from officers included an overview of the lessons learnt from the 
2018/19 financial year-end closedown and the actions that were planned to prepare for 
2019/20 closedown. Members asked for an update in February 2020 on how those 
preparations are progressing.



STATUTORY POWERS
1. The Council is required to produce an annual Statement of Accounts by the Local 

Government and Housing Act 1989 and the Accounts and Audit Regulations 2015.

2. The International Standard on Auditing 260 (ISA 260 - Communication of audit 
matters to those charged with governance) provides standards and guidance on the 
communication of audit matters between the auditor and those charged with 
governance.

3. Under the Council’s Constitution this function has been delegated to the Executive.

BACKGROUND
4. As 2018/19 was Deloitte’s first year as the Council’s external auditors, it invariably 

brought new perspectives on the Council’s approach to preparing accounts. Whilst 
Deloitte acknowledged the Council’s Statement of Accounts were prepared with 
‘relatively more preparation than we have seen in a number of other local authorities’, 
some areas for development were identified. 

5. The October 2019 report highlighted the key areas for development, lessons learnt, 
and actions planned for the 2019/20 closedown:

Valuation of Property Assets  Specialist accounting support has been 
commissioned and they are currently working 
with the Finance team to develop fixed asset 
processes and help develop their technical 
knowledge, to mitigate the risk of future 
valuation and posting errors.

Quality of draft Statement of 
Accounts 

 The Finance team is introducing additional 
control measures to help improve the quality of 
the Statement of Accounts
o documenting and reviewing use of CIPFA 

disclosure checklists
o completion of the CIPFA ‘pre-audit checks 

on draft year-end accounts’ checklist
o documenting and reviewing cross-

referencing of the draft financial statements 
to supporting working papers.

6. Progress at February 2020 includes:

Valuation of Property Assets  Asset componentisation Policy and processes 
are being revised to reflect best practice and the 
CIPFA Code of Practice

 Investment assets – the legal basis for holding 
them is now recorded in a single register

 New CIPFA model introduced, records tested 
and found to be sound



 Fixed asset register reviewed and updated to 
ensure compliance with the CIPFA Code and the 
Chief Finance Officer has approved the updated 
asset categorisations

Quality of draft Statement of 
Accounts 

 The finance team has engaged with Deloitte to 
build best practice into 2019/20 working papers

 A new Grants Register has been developed to 
record all grants and is being used to support 
treasury management cashflow planning, as well 
as providing a useful control mechanism when 
drafting the accounts

OPTIONS
7. Overview & Scrutiny is asked to consider the information provided in this report and 

request any additional or supporting information.

LEGAL IMPLICATIONS
8. There are no further legal implications arising from this report.

FINANCIAL IMPLICATIONS
9. The audit fee is set annually by Public Sector Audit Appointments (PSAA) and funded 

through a Central Budget allocation. The 2019/20 audit fee is £37,585 (excluding 
VAT).

10. As for the 2018/19 closedown, additional staff and advisory resources have been 
allocated to closedown tasks this year in recognition of the volume of work to be 
completed.

EQUALITIES IMPLICATIONS
11. There are no equalities implications arising from this report.

COMMUNICATION IMPLICATIONS
12. There are no communications implications arising from this report. The auditor’s 

report and the statement of accounts are published on the Council’s website.

RISK MANAGEMENT CONSIDERATIONS
13. There are no risk management implications arising from this report.

CONSULTATION
14. The Executive Member for Finance establishes and chairs a Member advisory panel 

during the preparation of the Statement of Accounts. The Panel considers the draft 
statement of accounts and has an opportunity to raise questions with the officers 
responsible for preparing them.



POLICY FRAMEWORK
15.There are no specific policy implications arising from this report
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